RESOLUTION

A RESOLUTION PROPOSING 1SSUANCE AHD SALE OF INDUSTRIAL DUVELOPMENT REVERUE
BONDS OF THE COUMTY OF TORRANCE, NEW MEXICO, TN AHM AMOUNT OF WOT MORE TRHAN

20 million dollars 10 DLFRAY PART OF ALL OF THE COST OF AC-
QUIKING ASSETS NECES SSARY FOR A FROPOSED PROJECT OF  Hereford Entert, . ..
A CORPORATION,  THERCFORE, T CRDER 10 TNDUCE

SUCH CORFORATION 1O LOCATE CERTAIN OF 1TS MANUFACTURING ARND COUMERCIAL
FACILITIES IN THE STATE OF WEW PEXICO, SUCH PROSECT TO BE LOCATED WITHIN
THE COUNTY OF TORRANCE.

WILREAS,  the County of Torrance, duly organized and ox1st1nn under the
Yaws of the State of Hew Mexico (herein called "county") is
empoviered pursuant Lo the Industxwa] Revenue Bond Act (Sections
3-32-1 Lo 2-32-16, inclusive, H.M.S.A., 1978) (herein called
”A*‘") Lo acuuire one or more progntts (as that term is de-
fined in the Act) to be localed within the County for the pur-
pose of promotling industry and trade other than retail trade,
by inducing manufactux1ng, industrial and commercial enlernrises
to Tocate or expand in the State of Hew Mexicoy and

WHEREAS, the County specifically desires Lo promote industry and trade
by inducing manufacturing, industrial and commercial enterprises
Lo locate or expand within the County; and

WHEREAS,  the County is mapowared to issue fts industrial devalopment
revenue bonds purstant to the Act for the purpose of defraying
the cost of acquiring Ly construction and purchase, or either,
any project, and to secure the payment of such bonds as pxovuhd
in the Acty and

WHEREAS, the Act precludes the County from opervating any project as a
business or in any manner except as lessor thereof and provides
that each project shall be self-liquidating; and

WHEREAS, Hereford Entert. .. has presented to the County a
proposal whereby the County will acquire the land, Lonothm
with the building or hu11d1nqs thuxuon, and improvements
Lthereto and olther proparty Lo be tsed in locating certain of
ils manufacturing and commercial facilities within the County;
and

WHEREAS, at the Liwe of dssuance of the bonds, thae Company proposes to
enter into a lease agrecient with the County under which the
Company would be obligated to pay rental on Lhe Project suffi-
cient Lo pay the priacipal of, intervest on, and redempiion
DI[M]Um, if any, on the bhonds as and when Lhe same shall be
due and payable; and




WHEREAS,  the Compunv has requested the County to-take official action
declaring its intention Lo authorize issuvance of industrial
development rovenue bonds to finance acquisition of the Project
in whole or part; and

WHEREAS, Lhe County as an inducement to the Company to locate the Project
in Torrance County, New Mexico, desires Lo declare its intention
to authorize the itssuance of industrial development revenue
bonds for the purposes of the Project, .

BE 1T RESOLVED BY THE COMMISSION, THE GOVLRNIRG BODY OF THE COUNTY OF TORRARCE, HM:

Section 1. That all aclion {not inconsisient with the provision hereof) hereto-
foro taken by the Torrance County Commission and the officers thercof directed
toward acquisition of the Project and Lhe issuance and sale-of the bonds therefor,
if any, be and the same is hereby ratified, approved, and confirmed.

Section 2. That for the purpose of inducing the company to locate and establish

the project in the County of Torrance herﬁby declares its intention to issue and

sell it industrial revenve bonds (herein veferred Lo as the Bonds) in the amount
of not more than 20 mi11ion dollars _to defray part or

all of Llhe cost of dcqu111nq assels nprvgsaxy “fov “the Project, which Bonds may

he issued and sold in one series or more in an aggregate principal amount of

not more than 20 million dollars .. . ..

Section 3. That the County undertake all steps necessary Lo establish the Project
as a self-liquidaling facility for Lhe use of the Company in accordsnce with Lhe
purpose and intent of the Act as hercinabove described, provided the Project will

e located within the County of Torrance.
Y

pnrun1arv ]1ﬁb1]1ty Lo the County or a cha|09 against 1Ls general credit or

Laxing wowers, it being understood that no costs respecting scquisition of the
pnognct shall be paid by the County, except to the extent such costs shall be

naid out of the proceeds of the Bonds, and that all expenses reasonably incurred
by the County in connection therewith are to be proaptly reimbursed by the Cowpany.

Section 5. That prior to the execution of the Bond Purchase Agremment, lLease,
Hortgage and Indenture of Trust and other necessary documents, if any, in connec-
tion with the Project and ifssuance of the Bonds, such documents shall be subject
to aulhorization by ordinance of Torrance County in accordance with provisions

of the Act.

Section 7. That if any section, paragraph, clause or provision of this Resolution
shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such seclion, paragraph, ¢lause or provision shall not affect
any of the remaining provision of Lhis Resolulion,
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